
 3 

•
•

•





















1 
 

ADDENDUM #1 
Business Share Certificate Addendum 

A share certificate or term share account is a deposit account in which you agree to leave your funds on deposit in 
the account for a specified period of time ending on the maturity date.  We often refer to this account as a 
“certificate” even though we do not issue a “certificate”. By opening your certificate, you agree to keep the 
principal amount on deposit until the maturity date. We reserve the right to limit the balance of a certificate at any 
time. 

Membership Requirement  A business entity must be a member of Elements Financial to be eligible to invest in a 
share certificate. All owners, shareholders, members, and partners of the business entity, must qualify for 
membership or the business entity must be approved by NCUA as a Select Employee Group (SEG) of Elements 
Financial.  Additionally, if all owners of the business entity are members of TruDirection Association then the 
business entity is eligible for membership in the credit union. 

Rate Information The dividend rate and annual percentage yield (APY) are determined by the Elements Financial 
board of directors or their delegate and are fixed for the full term of the share certificate.  The annual percentage 
yield is based on an assumption that dividends will remain on deposit until maturity. A withdrawal of dividends will 
reduce earnings.  

Compounding and Crediting Dividends will be compounded every month. Dividends will be credited to the share 
certificate every month. 

Dividend Period For each share certificate, the dividend period is the certificate’s term. The dividend period begins 
on the first day of the term and ends on the maturity date. 

Minimum Balance Requirements The minimum balance to open a share certificate is $1,000.00. The minimum 
balance for all share certificates to earn the stated dividend rate and APY is $500.00. 

Daily Balance Computation Method Dividends are calculated by the daily balance method which applies a daily 
periodic rate to the balance in the account each day.  

Accrual of Dividends on Noncash Deposits Dividends will begin to accrue on the business day you deposit cash or 
noncash items (for example, checks) to your account. 

Transaction Limitations Additional deposits are not allowed to share certificates. Withdrawals prior to the 
maturity of any share certificate may incur an early withdrawal penalty as described later in this disclosure. 

Maturity The maturity date of your share certificate is stated on your Share Certificate Receipt or Time Deposit 
Renewal Notice or Notice of Certificate Maturity.  

Renewal Policy All share certificates automatically renew for another like term at the then current dividend rate 
and APY for that term unless specifically stated otherwise. You have a grace period of ten (10) days after maturity 
in which to withdraw funds in the share certificate without being charged an early withdrawal penalty. 

Early Withdrawal Penalty We may impose an early withdrawal penalty if you withdraw funds from your account 
before the maturity date. The amount of the early withdrawal penalty is based on the term of your account. 

Amount of Penalty The early withdrawal penalty schedule is:  

• Term of less than 1 year  60 days’ dividends 

• Terms of 1 year to 5 years 180 days’ dividends 

• Terms greater than 5 years 365 days’ dividends 

Calculation of Penalty The early withdrawal penalty is calculated as a forfeiture of part of the dividends that 
have been or would be earned on the share certificate. It applies whether or not dividends have been earned. In 
other words, if the account has not yet earned enough dividends or if the dividends have already been paid, the 
penalty will be deducted from the principal. 
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